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EREEENRRICET LU

IS EEZBZ 560!
BRI o $20,269 $32,374 $12,105
S 2,528 2,596 68
FDR oo 1,166 1,243 77
INEE e $23,963 $36,213 $12,250

EEEENRBRICE E UM
NS MEZEREWED:

BRIL $128 $119 $(9)
T o 7,236 6,981  (255)
IR o $7,364 $7,100 $(264)
BEL $31,327 $43,313 $11,986

20054 £ 1200643 H3 1 HBMEDIilli D 70\ > A i FIE 2R 13 R D
EBDTHET,

BAH FARRIL
BENRR LA
2006 2005 2006
WERE BN DESS
BUSIBBUE oo ¥500  ¥220 $4,256
ZDMDOBEMEES:
FELIBBETL oo ¥707  ¥2,210  $6,019

5. llGHIEE
20054 K TN 20064E3H3 1 HEED 7 HIBFEIZRDEE D TH
DEJ,

BAH FRRIL
2006 2005 2006

U v ¥7,745 ¥6,996 $65,932
AR o 923 755 7,857
AERE oo 2,936 2,623 24,994
PR E DM oo, 529 560 4,503

¥12,133 ¥10,934 $103,286

6. THuFEEEF

D FERHMT I B $ 2 A DT 113200243 H31H
VA P A 1 R B D TR I D PR 2 SEEL L7z, 2
DRFERFEAE U fe L b FREHANL 74 S 3 BL A M A A PR L CEA

HICEF LT ) BRI AE N E D EHE A, 200643
HA31HBER > Q2 FHIG 2 7> 72 LI O FEMIZR D) TH D
EN

TR AT o> 1= 4 16,3375 /51
TFIREAMI 2 0 1 b 8,794 i
< S S 4,493577H

(8,050 77 /T M DAEHER B 5 PE 2 PEFR L 7 A 4H)
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7. EHAfEAE

20054F )L TF20064E3H3 1 D FEHIE ARIIRDEB D TH
DET,

EVslE FHRRIL
2006 2005 2006
EHAEAR:
0.36% FEIBRFITHAL - veoe- ¥2515 ¥2,520 $21,410
8. BEfafi5ILE

20054F J2 ' 20064E3 31 HBILE DIRIAA {45124 S D INFRIZNK
DEBHTHHET,

20054F )2 TF20064E3 H3 1 HBIAE DRI N EBIZRDER DT
HHET,

BAH FARRIL
2006 2005 2006

IREEASAHERS v ¥(4,345)  ¥(4,303) $(36,988)
FREE v 3,242 2,635 27,598
REDRBHIG B e (1,103)  (1,668)  (9,390)
RRHBIESELOER (116) 343 (987)
EEEENRER HEE (1,219) (1,325 (10,377)
BIAGERBA e 329 173 2,801

REFGABIZE o ¥(1,548) ¥(1,498) $(13,178)

20054E K UN20064E3H31HZ S > TR T T 2 4EE OIRIRG Y 2
HIERDEEYTHDET,

s FARRIL
2006 2005 2006

EIIEEF oo ¥260  ¥218  $2,290

BB oooeeerssses 86 98 732

RREERRURAS oo (30) (25)  (255)
BA:

BB FOEROERILERE. - 41 25 349

SRBHANTER oo ¥366  ¥316  $3,116

20054E K O20064E3 A31HZ S > TR T T B4E DRIk G A 5
BORIMAEDOHEEBI T2 HIHIIRDEEDTHD E T,

2006 2005
BB RAEOHBEN A - WHEEEE BHTESE
BIBIEE oo 2.0% 2.0%
HARRERINER TR 1.15% 1.15%
BEHE LOERDNEFR 104 105

0. BRER

20054 L UF20064E3 31 HBIEDEFEMB IZX D ELHTHD
%7,

BAH FRRIL
2006 2005 2006

BIHEFREEIE e ¥2382 Y2310 $20,277

BEOEARY

REEMETFEE v 6,099 6,633 51,920
¥8,481 ¥8,943 $72,197

10. FUNF 1 7HISIBR

Pt ) &2 Ol F 24 AR RIS K B 7Y T4 7HE ik
DEBHSGOEICKEVAZEFLTBYET YT INT47
WG DZR BT EOE GBI TH 270 M FRDEK
ABITICE BV AZIZZEAE R EHET L T E T, 2006 KN
20064E3H31 AR TORIF DTV T 4 7 HE | ORI H R
FHHAEIZRDEBYTHYET,

BAMH
2006
LIRS il PR
REFHEGI
e
KR o, ¥1,396 ¥1,408  ¥(12)
e P P 481 507 (26)
BEE ¥1,877 ¥1,915  ¥(38)
BAMH
2005
LIRS Sl PR
BE TG
BEF Y8236 ¥8,484  ¥(248)
FHRRIL
2006
LIRS S RSk
BE TG
e
KRJL oo $11,884 $11,986  $(102)
e PP PPN 4,095 4316  (221)
BEF e $15,979 $16,302  $(323)




11. FIRRRE

HA DR ik () 4 HE 05 < L OB AR MEfR B DA EEDEARBD
25%I#ET 5 FTHIIRU D L L TEHIN DA EH10%
DRI EM S L L TR THIERERLTBYET, 35
I TR S B A HE R 0 E MRS HE R 2 DA G I E AR G D25% 2 B A
IR DB EIRE L U CYHDBA IR RS OPGRICK D Iy
BlTELZELRBIELTEBDET,

ZD20064FE3H31 HBITE DM A B E R ORISR R 41241
DOFISHEN 42532, 1245 7 H (18,081 FF V) &ENTEV T,

12. EABF

P & EPHERS 23T L TR 2@ e o TR D E
O3, Z DUPERBFFHIT20054F L TU20064E3 H31 HBLTER
40.4%THHET,

20054 S U20064F3 H 3 1 HELTE D HRAE B 4 2 I OHHE B 5
AMOTAEE FERE 02— REERIIRDEB Y THY T,

BAH FREL
2006 2005 2006
RIEB B E:
BB ¥1,384 ¥021  $11,782
BRBHEASIEE 47 458 4,010
RERBRSESIYE e 374 358 3,184
BESIHE. 316 287 2,690
TABIRLR oov e 251 - 2137
TR ENEEDRERAZE oo 135 199 1,149
RIERIBE - 107 140 911
ARIVERDL - 102 129 868
DM e 425 255 3,617
BB EEESE oo 3,565 2,747 30,348
PRBR: SRS I8 (183) (190)  (1,558)
PRIEB B E DI oo 3,382 2557 28,790
BEREaE:

Z OB M= (621) (106)  (5,286)
FERUERIEEES e 42) (33) (358)
B v (18) (1) (153)
BRIEREEEGE e (681) (1600 (5,797)
RIEREEEDIER - ¥2,701 Y2397 $22,993

13. HRREER

20054 M UN20064E3H31HZ S > TR T T 24 OWFE B St 2
IxZENnFn2,6441 /M (22,508 T-F)L) . 2,439H A HTT,

14. =X

20054 K UN20064:3 H31H%2 S > TR T T 2 EE DT A G
N7 74 F v R = AR DI — ARG EHIZNZFNTASH T
F(6,342T-FN)  727TE FFTHY £ 7,

V=AU OFERPMERICBEL VL ERDSNDE T 7 AT
) = AR B — AR RICE S LU SRS
20054 S T20064E3H31HBIEDRDUIRDEB D THD £ T,

BAH FARRIL

2006 2006

WS RUEEE  BREE BRES
HLE RERESE BNE EEES

BHEBROEHRE oo ¥4,778 ¥2,171 ¥2,607 $22,193
TEBERR o 139 74 65 553
BEF ¥4,917 ¥2,245 ¥2,672 $22,746

BAH

2005
BUSiliEE RmEN  HRES
LS RHERNE AL
BB ROERE oo Y4479 ¥2,210  ¥2,269
TEBERR o 184 91 93
BEF ¥4,663  ¥2,301  ¥2,362

20054E K U20064E3A3THBIEED 7 74 F v R+ ) — ADEH I
ROEEHDTHNET,

BAHE FXRIL

2006 2005 2006
TEELLP oo ¥650  ¥634 $5533
TERRB oo 2,051 1,768 17,460
BE ¥2,701 ¥2,402 $22,993

20054F ) TF20064E3 H31H%Z & - TK T3 24 BE D IAlli i K1 2
EXHMBREIRDEBDTHET,

EVilEl FRRIL

2006 2005 2006
AT D BAELEE e ¥707  ¥679 $6,019
ST EARLEE - ovvoeereeeenee ¥26 Y33 $221
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15. BT XV MEHR

20054 L UF20064FE3H31 HZ &> TR T 2 HEF LD MYt | MOV T- 2L DO HE DT 7 A Y MERIIRDEEDTHN £,

BAH
2006
FTHIY
D SAN FREUT
[t = ESEEcES [ e ZDfthEE At HEXIELH g
G LERUERELR:
A ERBERICT T BT LR v ¥30,163 ¥1,803 ¥3,126 ¥2,788 ¥37,880 — ¥37,880
T A NEIDPIEBFE LR o ovvveven, - — — - - - -
B 30,163 1,803 3,126 2,788 37,880 — 37,880
EEBER 22,650 1,358 2,290 2,619 28,917 ¥4,940 33,857
BEEERIZE o ¥7,513 ¥445 ¥836 ¥169  ¥8,963 ¥(4,940) ¥4,023
BE. BMENER S
BEARRZH:
B oo ¥72,704 ¥4,834 ¥3,278 ¥4,469 ¥85,285 ¥24,017 ¥109,302
TAERIE . 551 13 46 54 664 362 1,026
TIEIER - - - 85 85 187 272
BRI o 1,932 33 158 153 2,276 198 2,474
BAH
2005
FHAY
VAT FERUT
iR EE [EspeE=4 [ = EJOLIEES At HEXFL2H et
T ERRUEEES:
AR RERICXT T BT R -vvvvreeeeriee ¥38,979 ¥1,896 ¥2,610 ¥2,610 ¥46,095 —  ¥46,095
B AV NREIDPIEBFE LR ovvveveeeeeiee, — — — — — — —
1 TR R TR TR T T T T T 38,979 1,896 2,610 2610 46,095 — 46,095
EEBR ..o 26,751 1,197 1,823 2,345 32,116 ¥4,721 36,837
EEFZE ¥12,228 ¥699 ¥787 ¥265 ¥13,979 ¥(4,721) ¥9,258
BE, REENERD
BRI
BEEE oo ¥74,845 ¥4,022 ¥2,888 ¥4,166 ¥85,921 ¥21,313 ¥107,234
TAERIEE ..o 515 11 26 39 591 406 Q97
BARRISTE - 1,002 27 50 80 1,159 238 1,397
FHRRIL
2006
FHAY
DN FRUT
RS [EspeE=4 RS ZOfEE At HEXIE2H et
S EERUEEES:
AR RERICXS T BDTE LR cvvvereereriee $256,772 $15,349 $26,611 $23,733 $322,465 — $322,465
BY A NEIDPIEBFE LR v, - - - - - - -
BT 256,772 15,349 26,611 23,733 322,465 — 322,465
EEEE 192,815 11,561 19,494 22,295 246,165 $42,053 288,218
BEERLE $63,957 $3,788 $7,117 $1,438 $76,300 $(42,053) $34,247
BE. RfENERY
BARRZH:
BEE oo $618,915 $41,151 $27,905 $38,044 $726,015 $204,452 $930,467
TAERIE . 4,691 111 392 459 5,653 3,081 8,734
TIBER - - - 723 723 1,592 2,315
BRIZH - 16,447 281 1,345 1,302 19,375 1,686 21,061

EBEIAVNOEERBBIIROEEDTHDET,
HEREESE QY1 —YEREE. B3IV v h—NERE
FHAVV AT LABERE: OV 1 — 9T A VY AT A ZYv RCADYRT L, 7/XLJLCAD/ CAMY AT Ly
FRUTIHREEE V- LALAFE M TR
ZOMEBE R T A VI RTLABR. TIRFH R) BB AR RTILE
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20054E3H31HZ S > TR 19 2 AR LD MY ) SN - RAL OB a2 7 A > MERIIRDEBD THN £,

20064FE3H31HZ b > T T 2 HEF DYt ) MO T 2L OFTTEH L 7 A > MERIZ, 22 7 AV L D5E LEDOEF LU+

IRV P OBREDSEOEGFHIEHDZHROH G TN DI0% 2 HA T 57-0B ML TEDET,

BAH
2005
BA R ek A&t ettt /HE et
T LEERUEFRES:
A EBBERICT T BT EE v ¥43,526 ¥421 ¥2,148 ¥46,095 — ¥46,095
TIOAVRNBEOREBFTE LD - 1,379 15 6 1,400 ¥(1,400) —
BT 44,905 436 2,154 47,495 (1,400) 46,095
EEBE 31,207 532 1,828 33,567 3,270 36,837
EEMB(EEER) ¥13,698 ¥(96) ¥326 ¥13,928 ¥(4,670) ¥9,258
BEE ... ¥83,563 ¥478 ¥1,759 ¥85,800 ¥21,434 ¥107,234
FIBEIAVNMIBETZEELE X IF I
R : 32
e KE
20054F J 200643 A31HE &> TR 1§ 2 HERED Y1 LRS-tk 0igsb e LRIFRDOEBDTHN £,
EVlEl
2006
ZOMD
RN FE B i A&t
EATEER ¥4,444 ¥3,441 ¥23,349 ¥1,758 ¥32,992
TR EE . ¥37,880
T EEICEDDBATLEEDEIG 11.7% 9.1% 61.6% 4.7% 87.1%
ElilEl
2005
ZDfD
FRIN P HETVT i ai
FBATEER ¥5,416 ¥4,498 ¥27,996 ¥2,358 ¥40,268
AT T oo ¥46,095
EiET LESICADDBATLEEDEIR 11.8% 9.8% 60.7% 51% 87.4%
FARRIL
2006
ZDfhDn
BRI hE RE7VT iz A&t
FBATEER . $37,831 $29,293 $198,766 $14,965 $280,855
TSR B $322,465
B L BICEDBBATEEBDEIE oo 1.7% 9.1% 61.6% 4.7% 87.1%
I RUIBICE T 2 EEREN (S
BRI A 5 VT ARA > T E]
fE ML VYT
WEPYT RE.EE BE AL
ZOMOHIE: 75V KE
16. BERER
20064E6 H29H DIEIRHE ER S TR D L) BARSFI RS OIS BPGEINFE L7,
EVilE FARRIL
BORsE ¥733 $6,240
BEEESE oot 30 255
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X7 =270 L — FDOEIR E DAL BN IZDOWT

WHLIE TS DOEEH D 7014t D F M N M B R 2 B M BANR 2R LE LT =27 VLR — 2
XTERL TR ET,

CNEFIRHC BN O EEZEZEL L7 =27 VL A= b2RERL A7 =27V LR — ROIER LRI EL
TEHET,

X7 =27 LR —MBIL L TE, X ERIXEDRBUHED R WX IR T 2L DI I T7 =27 )L L AR — bt
IN DY A B i RIS O I E L TR BN TEE D E DO 7D I AR 2 7 B i I W SOERE g £ O MR Z B R L Tk
D EIH ARSI BSOS I B3 R IO LTI AT RTEEEADOERIZZ T TEY LA,

BB EXT = a7 WL R—=FDOMBEL Y a il onTE, Pl B WX OEEREGEHEMRMINTEDET,

ZOT7 =TI L R — IHEERRICE o Tk % TER L T2 B TB RIS THUTE LT,

To the Board of Directors of
SHIMA SEIKI MFG., LTD.

We have audited the accompanying consolidated balance sheets of SHIMA SEIKI MFG., LTD.
and its consolidated subsidiaries as of March 31, 2006 and 2005, and the related consolidated
statements of income, shareholders’ equity, and cash flows for the years then ended, all expressed in
Japanese yen. These consolidated financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these consolidated financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of SHIMA SEIKI MFG., LTD. and its consolidated
subsidiaries as of March 31, 2006 and 2005, and the consolidated results of their operations and
their cash flows for the years then ended in conformity with accounting principles generally
accepted in Japan.

Supplemental information
As described in Note 3, effective April 1, 2005, the Company and its consolidated subsidiaries
adopted a new accounting standard for impairment of fixed assets.

The United States dollar amounts shown in the accompanying consolidated financial statements
have been translated solely for convenience. We have reviewed this translation and, in our opinion,
the consolidated financial statements expressed in Japanese yen have been translated into United
States dollars on the basis described in Note 1.

Osaka, Japan
June 29, 2006

Slrar (udd Co.

Ohtemae Audit Corporation
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